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A copy of the under mentioned paper is forwarded for information & necessary action to 
the following:­

1. 	 N.S.l.T.fO.T,U/O!PSARfC.O.A./S.U.S.A./G.B_P. Eng. College/Govt Eng. College 

Jattarpur/Ambedkar Institute of Technology/ lllT Okhla 


2. 	 The Pri nci paIs of PolytechnicsflTls !8Pl8 S/CSllBTC _ 
3. 	 The Registrar, Board of Technical Education, Delhi. 
4. 	 The Oy. App. Advisor. Office of the Dy. App. Advisor, Delhi. 
5. 	 All Branch incharges, OTTE (HQ). 
6. 	 P.S. to Pr_ Secretary. Director, TTE. 
7. ODO, OTTE(HQ) 

8 Programmer, OTTE (H_Q) for uploading on the website under the link circulars. 
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/ 
Commissioner (Trade & Taxes)Prashant Goya~ 
Government of NCT of DelhiIAS 
Vyapar Bhawan, l.P. Estate 

.';.:f,< (~;·1~;.;-)~~~~~t1~1;~'~·'f,r-·~:Jll~ 
\ New Delhi - 110 002 

Phone: +91-11-23319691, 23318568 ~. r:A t~~r;;;.~ii Fax ~ 2331947401e-:y No...,..,__..,.,.•..,...,-·~~\Uq ~ \ Email : prasham.goyal@nic.in 

1 2 FEB ·201:1 l \ o.o. No... ~.~l.C-:r:7rl.m.1'.~.~..r.~.\~).&-~t 

M•l'"'IM~ ·-<l·""" '- , 

5;,:~ta:~· '""'j /,y~ I ~/\ p~~~I/ 
Reference the discussion which came up in the Senio))~cers Meeting h/~~~ 

on 29.01.2014 under the chairmanship of Hon'ble Chief Minister, I would like to e..f J1<Q...) , 
bring the following provisions of the DVAT Act to your kind notice: ~~ 

(i) On any work contract activity i.e. contracts Involving supply of both 
material and services such as civil work, elect!ification work, horticulture 
work, sanitation contracts, printing work, annual maintenance contract 
relating to computer system, photocopiers, EPABX, lifts, air conditioning, 
vehicles, etc., the contractees/work awarding agencies have to deduct 
works contract TDS@ 4% of contract value from a contractor registered 
in Delhi and @ 6°/o of contract value from a contractor not registered in 
Delhi. In case the amount-has been deducted at lower rate or not 
deducted at all, th1;1 same may be recovered from the Contractor 
andImmediately deposited with the Government., 

-(ii) Each contractee has to deposit the TDS amount into Government 
Treasury within 15 days from end of month in which TDS was deducted~ 
Besides, the TDS certificate (DVAT-43) _needs to be issued to the 
contractor online from Department of Trade & Taxes website. Sirntlarly, the 
online return (DVAT"'48) has to be filed against the works contract Tax 
D~duction Account Number (TAN) within 28 days, even if there is a NIL 
return, of end of every quarter. This would help the Department of Trade & 
Taxes realise the balance due tax f~ the·contractors. 

2. The failure to abide by the aforesaid provisions could lead to an imposition 
of penalty upto twice the amount of TDS due, besides the TDS amount and interest 
@ 15% for delayed deposits. In case of default, the TDS amount together with 

interest and penalty thereon shall be a charge upon all the assets of the person 
concerned. 

3. The Departments/Organisations are also requested to abide .by the circular 
No. F. 3{11)/Fin{Rev-I)/2012.;13/dsVl/57-62 dated 17.01.2013 issued by the Pr. 
Secretary (Finance), Government of NCT of Delhi (endosed). This would ensure 
that the VAT revenue accrues to the Government of Delhi rather than accrue to 
the States of origin of goods. 
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4. The recovery of TDS is unlikely to raise the contract price since the tender 
price quoted is inclusive of all taxes, including work contract taxes. The compliance 
with the TDS provisions and the FD circular could, however, easily lead to an 
increase in revenue for the Delhi Government by~ 300 - ~ 400 crores per annum. 

\.J ·, \-\_ 9- erj_S \ 

Yours stncerely, 

(~oyal) 
Ends: as above 

Shri R.K. Verma 
Pr. Secretary (TIE/Higher Education) 
Government of NCT of Delhi 
B-Wing, gth Level 

Delhi Secretariat 

NEW DELHI-110 002. 
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Governm£.:"\ t of Ncr of Oelhl

•. Offlc<1 of the Principal Secretory 

. Oepattr:n· nt Of Finance 
Oelh~ Set.reiariat~· New Del.hl 

F.3(11}/FlntRev-n12012-1ydt'r.1"'7... 6d 

!=1.RC~LAR 

1. Different Government Departments I Org~nisattons .of 'Government o.f NCT of Delhi 
(GNCTD}_ anti Local Bodl·es· .prcH:ora· gcn:id.s:/ supply ltem~1 etre. for their fu,,,ctional 
req.ulremeots through open ten.dering or at rate tonvact of pre-aothor1$ed agen·cies 
such as bGS&b, ICSI , N·icst, os'imC:, Kendr.lya BtTandar, etc. In many such purchases. 
the·:·g~1;ufs :·~r.~FS~PP.1i~·~ 1'rroug~ ~I., hWC1lte"S bV'vetfd~.ftom th~lf offlaisi brartchas 
~utsldtt ~H.~t. f:\•-_4Jt:, t~e- V.ahJ' Att:d·ed ta~t:{VA~J-rqe$•t.o ·the .state fr0m which such 
gQq~;·•.r::~~~por:te(;f to oelhl~ T~er.e,·:Is c.rmseq.ctfit;fb$S: ¢fVAT r.ev,nue to ~lhi. Th.is is 
ag~Trr$titifa ~~ ofVAT,:a:fQ:l'n') o·fs8fes.tax. Wh1ch ts consumption b~ed tax an(i 
l®tdh1tlv the ~>e re.ven·ue ,ahfl_u .1~ a~to.e t~ th~ .con~umh\g state and not to the 
exportfng:stat~, 1'h'Is.IQS5-Comes at tjie'.exp~rtS'e ofGNO'D~ · 

2. It has occordi.ngly been .decld~d that in futu.re ten.clers an-tl con.tract agreements, and 
in case of procurement frotn pre-authorised' agencies svc.h ·-as ·oGS·&·o, ICSIL, N·1cs1, 
Kendriy~ Bhandar, DS\IDC, etc. or through op~n tender, the Departments / 
Organisations of Governm~nt of NCT of: Delhi and Loc'al Bodie·s will Insert the 
following condition: 

"The goods, Including for works contract, shall b~ 51,Jpplle'd·by bidder or its authorised 
distributor In Defhi and, qgalnst.a:s'1le inY.oiqe: issuedfr.pm D~.lhi. Thf! delivery of goods 
shall also be made from. Deihl. The bidder dealet l)r its authar1.-:ed disttifiutdr, ()$ the 
case mr;;y pr!~ who s·up/j'/les\ .the go·ods· ·sh:a.t1lef :,b'e. re.g.is.t~rs.~ with th~ Deihl VAT 
Deportmen~ and cony a vo11'1 Tax.Jd,en:tlj1ca.1:lon FY.umber tssued;by it: The b/dtiet shall, 
however1 be tespol'l'Slb/e for "t;(Jtnplfani;'e W.:ith' CJ}/ ·COi'l.ditlo.n&; WOtrantJes/ {}Uarantet!s1 

irresp~<!tlve qf the fcict that th~. gqo'g~ are supp/Jed: by nlm ditectly or through its 
outhorlze.d distributor Further, the qi:iofecl bid pfice i'n the·'-tenr/er shall be inctusrve of 
all taxes Of'ld.dutfes." ..... 

The pre·authorlsed agencies shall also :ens~re the. following~ 

"Delivery .of goods is made from Delhi ·and a~ainst a sale; lqyoice issuf!d frortr Delhi. 
The deafer :svpply,ing g9ods ~.ho1,1!4 be .r~gi5tered with th~ Delhi VAT Of:partment and 
carry a· willd Tax ldentlflea tion Number i$tued by It:/' 

3. There:: e~tl; tietJ11eu'1!-r.; be '@~~·•rf!-·~.tw p_rfo~JA ~Jhl maybe 1:tlor.e th~n-th•·prlce 
-in the expo~l'lrg:statef, E.g. ~ m,~·~~r'.~a,r~~sttns;""4:t75 fa.~h tt.t~~r.gaon· may (o~ ~ 4,as 
taf41 .iry Cf~tbti~le: 10.·.~t1tn~rrzed d~~~r &T 2"-~ lft~·vebfde •~ pl.irdl~~e9 to-caHy, · 
then Q:~lbt-W~.tt:.~~J~.0,.6~5 .{.U.::~~1qf'i. a.~es. . J·a.~b:J;,~;,·,V.Ar:~ Thil.t.> the·~ot·a l:sale ·Prf~e · 
wpuld b'eplT'ft;f ~· 8~·4$,.$25: 161 pur:@trtse fr.om. ·J)'1li.k tn .~se rif. pi.m:haS:~ fr.<>m 
GL;irgllqq#· t~.!l $~!.(! ,ir~e: wout.d b.;e ·r:s.;su.1s, lncfu$1·ve. t>f f~Jl' <:st {12.5% of' 4.7$ 
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JakhJ pa~able ~ H~r,~p~- ~ov~.m.~nt- Th~ mere; Is itatr.$5~' to sale Pril:~ f9r thtl 
indenting organiza*lon ~v t'·~JdSO:·ht.~se of:tGe81 "~ge.but'S.overoment·:Pf pe,:_lhi' 
will be a net gainer t,yl'. 49~~75 {fOOJUS ~ f'.11.1SO}. 

4. This arrangemeot co.ttl~f re$."lt Jn ·enh-ncerMnt Of ·eiqxend1tur~. on. th& part o.f the 
oep~rtment, but. thflre· is::a lf~ely net .ii\)n to the ;<;NtrO.· ~wev$r~ in tbe. unlikely 
sc.ena do whep a·net loss t.o the.;GNCT'O ls'.¢0.t1tetri..pli1tad lf ·p,01Qi&Sces $re mad~aplnst 
loc~f lrwoic:e, priQt a.·pproval of FD:. may lit sOUl.M~tbt·$Udl i>Utt:fl•; As:tegatdl1fie 
~xtrt\· f!)(pe(idl~ure ~V the Cep1ut'irretttl Otpn1$atki.13"- tl\:e. G'o.:vemm.ent l'fiBV­
e:~mp.e.nsa~e,~the ~•m~ ~~ · Nc:in-:".PJa·ri-grent~. . · 

~R
(Sha1idfilJ.hal 

~ \V~l~p.afSetr:etaw (Fina·11te:} 

Copy to: 

1. Princlpa·1Secretary, PWo. 
2. Pdncipal S.e.cretary~ Ptiw,Ei!r 
3. Prlr:iclp.al Secr:et~ff:o/, C)evelo.p:mQnt 
4. Princl pal Secret'a ry1 trrtgatlbn :&:.Ffbott ~'ont'ro t 'beJ)attnient 
s. Prlnclpal Secretary, TIE/Higher' ~ducati'on 
6. Se.cretary GAD 
7. $ecreta r.y ·hl ea ltl:i. & .. Fa rn Uy.·W.e:tfar~,, G:ovefrnment;of:NCi ·.Of Oefhi 
s. Secretary; En111ronnient &.Porast, ~.overnmer!t <:>fNC:tD:elhi 
9. Vice Chaitman, Oelhfb.e"j'.?/opm'e't)~;Aotho.titY-

10.· Commiss1ortet, Tra.ns.p.Qrt, Go.v:etnmeht¢f N.Cr:of o·~.lbt 

11. Chairpe,rsoni New Peth} wi"~i"tlcipa1 Co.iTiltlitt'e¢ 

u.. Cpmmlssloner, ~outh D.eihl MuC1kip;al°C<:>'fPbfatkHi 

13. Commissioner, North Deihl Mui1le.ibal co:r·p:otat;!:or) 
14. Commissioner, E~st tr~fhi Nh.in'iclp.~f iZQr.p.0,:r,·atl:Ob 

l-S; CEO, D~lftl Jal aoard 

16. Director Education; Gpv~.rrirrre-nt -o.f.N-bT of Delflj 
17. Oirecl:or General, Centra"i :P.(lhflc~W.<;>.d(s:-o~pa:rtmertt 

lS. M'1n?lging"Olrector, US.HQSd.;~~ .. 

1!>. ceo, o.usrs 

20. CMD. otc 

.:zt. Managing,Qire.~.or, DT&,TDC 

22. CMD OTl. / O'P:CL. 
23. R~giSV$ir Coop~.rC!ti11.e ·~ocJ~tfes. 


