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A copy of the under mentioned paper is rorwarded for inftma·11 & necessary tction to 
the following:
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4. N.$.1.T./O.T.U.IOIPSAR/C.O.AJS:U.S.A./G.B.P. Eng. Co139e/~'.ll eng; COll&Je . 
Jaffarpur/Am bedkar Institute of TechnologynlT, Owarlca. 

- 2. The Prlnclpals of Polytechnics/ITls IBPIBS/CSl/BTC. 
3. The Registrar, Board of Technica.1 Education, oelhi. . 

~4. The Dy. App. Advisor, Office of the Dy. App. Advisor, Delhi. 
.. 5. AJI Branch lncharges, OTTE (HQ). .- ..,. ._.,... ' ~ ~ } 

..6. P.S. to Pr. $ecretary, $pl.Secretary, TTE. 
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CIRCULAR 

Subject: Guidelines for tax deduction at source IJDS) by Government ·and. Government 

Deeartments I .Government Undertakings/ Government .AuthQritie_s/ Boards 

awardiWJf~orks con·tracts: · · 


1 .. 	 As per Section 36A of the Delhi VAT (DVAT) Act, 2004 every person, Including Central/ State 


Governments,.Union .Territory Administrations,, Government Departments, including, PWD, 

tPWD, etc., Government Undertakings, Government Authorities ./Boards, Local Bodies / 

Authorities, Railways, Cantonment B9ards, Hospitals, etc., hereinafter called 'Client', are 

responsible for making any payment. to any contractor I operator for Works Contract, is 

mandatorlly liable to deduct TDS. The TDS for works contract under the DVAT Act, Is In 

addition to the obligation of the client for TDS u/s 194C of the Income Tax Act. 


2. 	 As :per Section 2(1)(zo) of QVAT Act "Works Contract" Includes ariy agreement for carrying 
out ·.for cash or.. for .deferred payment or for valuable consideration, the construction, 
.manufacture, processin& fabrication, erection,.installation,·flttl ng ·out, improvement, repair 
including AMCs, ·or commissioning of any movea'bfe or immovable property. The term . 
"Works Contracts• under OVAT Act refers to contrOp:s which include material and labour~ 

3. :::::s•:;::::::::::l:::::n:•:::t:elhiVAT Act are as under: . . . &/! V 
a. 	 Basic Exemption: Works contracts up to~ 20,000/- are exempt from TDS. 
b. 	 When to deduct TOS; At time of credit of payment1 whether In cash or any other modze () . 

to the account of contractor. . ~ 
c. 	 Rate of TDS: ~ T Tf_,) 

S. No. Circumstances RateofTDS - ---- 

- I 

~A\ \)\~ '(I) If contractor, to whom payment ls made, rs · 4% 

~ not registered under the DVAT Act 
"lri au ·other cases '"'"' o I (ii) , . . 
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works contract shall be dedµct~d by the Client. However, for other.composition schemes, the 
TDS shall be deducted at the normal rate of l%. 

d. . Mandatory Compli;;tnces and Penalties for "'c>n-Comp(~arice; · 

Fohn(DVAT ·rirrie~UmitIS. No. Penilt~i~ on.a1ent 
• .1- •· ' 

Rules, 2005) 

11 , Applying fot Tax 
I 

1 
Deduction· ·Atcount · 

Nuiriber (TAN) 

Withfn 7 days from 
date on whlch the tax 

· was deducted or 
deduatiple 

' Form 
44 

'DVAT·U/s 96(12) of-DVATA-ct':' 
I . . , 

r "'l.fJO/ day from the .day o~ 
which ·requirement arose until · 

he failUFe is ·r.ectified. Max 

,.Penalty: ' '20,0©0/

12 1 
1 Ded.u~Jon 
Q.~p~slt: · . ·Of 

. and • D~ductloo .at. the time. J · Fqrm 
ms:·· :~.f m~~(lg; p~vme.nt_~·n~ . .20.. 

·DVAT , U/s ~6(8) Of DVAT Act: 
, . ·Pel'ilatty of , a sum, :1.1pto , 

:twfCP. ·.·~h~ amount 
from end .of .the month 

· r~er>f>.~k. W!tfllr;l. 15 p~ys1.-am0tmt .. In 
, d~duct:lble ,as TDS~ 'besides' appropriate In .which" TDS w~s . d,ueTQS.

- , •.Govetnrneht 
I 'd~duct~d. ' 

I +
Treasury , • Tax shall be deposited 0/s g6(9) Of DVAT Act:1 

on/ine by filling TAN of ·I Sl~ple Jn~~rest @ 15% for 
dr~nt · ·· - ·. de-fayed'd~paslt. . . . : ~ , ..- . 

. - i ~ J 

Issue of · T.D.S. Within 7 dC!YS of .Form DVAT U/s.36(5A) ofDVAT Act: 
Certlflcate"·~y €lleF1t ..' 

1 

·. making the payment -. 
13 

43 'I• 

~ ;9Pf:~av from day of makinga(o,rig ~i~h .::;qpy 9f .to Contractor 

Challan (certificate. 
 13~Yi:nw.tt to. contractor until 
should specify 1:hat 

: .,, ' 

~allure Is rectified. . 
the amount of 
d~ductee h9S b~en Max. ~enal~• ~ 20,000/
ni'i!i'udeci 1~ 'itie· · 
Ch'all'an am9t.i.nt) 

Filing of T.o:s. Within 28 days from4 Form DVAT U/s 36(12) of OVAT Act: ~ 

Return with VAT .e11d of guart~r In 48 ioa; day ~rn : the day on 
wt1ich tax'was , D(fP,.artmer:l,t .,wh!ch req~irem~nt . '!ro.se untl. ciedhct~H' 

.' 
 ,, < r•' 
 .ai!ure is n~glfled; ,·- 1 

Max. P~nalty: ~ 20,000/

U/s 36(10) of DVAT Act, 2004, where the TOS is not deposited Into appropriate Government 

Treasury after deduction, such amount toeether with interest and penalty shall be a charge 


I 



-	 -~1:;r-·.r-·· - - . . 

. . ·: OA••~ j ,·; ,; ...., • •}'~.· ' 

"·X~<;n 

} . 
'·. ·, 

',/ · ' Ir ·~iJ. . . ,.,. , ,. _! , ,¥.:~~ 

upor'fall the assets of the person concerned and recoverable as arrears«5han<frEi..v~;nue.. 
' . ;~ ·;!!"" 

"/'. ';.. ' .,, _ - ' .... 
4. 	 This circular cannot be made use of for legal interpretation of provisions of law as It is 

clarificatory in nature. If any Client/ contractor has any doubt, the matter may be referred · 
to this office for further clarification. 

~-. ·-- .. . · ~~·-~
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(P ~ T OVAL} 

Commissioner VAT 

Government of NCT of Delhi 

Dated: 0!7/12//L 

Copy for information and with request to direct all the Drawing & Disbursing Officers under 
their jurisdiction for strict compliance: 

1. 	 Principal Secretary, PWD 
2. 	 Principal Secretary, Power 
3. 	 Principal Secretary, Development 
4. Pr·incipaf Secretary, Irrigation & Flood Control Department 

~rincipal Secretary, TTE/ Higher Education . · 
6. 	 Secretary Health & Family Welfare, Government of NCT of Delhi · 
7. 	 Secretary, Environment & Forest, Government of ,NCT of Delhi 
8. 	 Vice Chairman, Delhi Development Authority 
9. 	 Commissioner Transport, Government of NCT of Delhi 
10. Chairperson, New Delhi Municipal Committee 
11. Commission~r, South Delhi Municipal Corporation 
12. Comtnissionef';-East Delhi Municipal Corporation 
13. Commissioner, North Delhi Municipal Corporation 
14. cEo~ oelhi Jal soard 
15. Director General, Centrf,11 .Public Works Department 
16. M;;:in;:ipino f11r..rt-rw nc:o11nr I ...... 
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