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All attached/subordinate officers of MHA.

All UT Administration (Finance Secretaries).

All Joint Secretaries of MHA, DOPT, Cabinet Secretariat & PMO.,
Ministry of Home Affairs - All Officers/Sections.

Department of Official Language - All Officers/Sections.

ZCS, Jamnagar House.
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Department of Expenditure
New Delhi, the 31* May, 2012
Sub: Expenditure Managumant— Economy Musurea and
Ratlnnallzatlun of Expendltura
Background | i 'i

|

With a view to mntalnlng pon-developmantal axpenditure and
thereby releasing additional resources for meeting the objectives of
the priority schemes, Ministry of Finance has been issuing guidelines
on austerity measures in the gwernment fram tima to time.

2 Ecunomy‘ Maasures- |

e In the’ context of tha currant ﬂsca! sltuatmn where there is a

K tremendous pressure on: Govammant's resources, there is an urgent

y 9 /ﬁ/ eed for rationalization of expandlture and optimlzation of available

—~" ™\ resources with a view to improve the macroeconomic: environment.

) With this objective, the following measures for ﬂsca! prudence and
’ acunorny will come Into force with immadlate aﬁect ST

TR LN i
-/J%/LFW D 2.1 Cutin Non-Plan expenditurd

For the year 2012-2013, evbry Mlnlsterepaﬁment shall effect -
T (AT 4) a mandatory 10% cut in non-Plan . expenditure’. excluding
Interest payment, rapayment of debt, Dafance capital, salaries,
nsion and the Finance Commission grants to the States. No
AP w ¥\ re-appropriation of funds to augment the non-Plan heads of
expenditure on which cuts have been lrnpuaed shall be allowed
) - during the current fiscal year. '
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against condemned vehic

Semmara and Conference

Utmost eoonomy ‘shall observed In organizlng conferences/
Seminarsfworkshops nly such ' conferences, workshops,
seminars, etc. which are|absolutely essential, should be held
and even there a 10% cut on budgetary allocations for
seminars/ conferences sh?ll be effacted '

Holding of exhlbltionslseminamlconferences abroad. is strongly
discouraged except in the case of exhibitlons for trade

promotion.

There will be a ban on hojding of meetings and conferences at
five star hotels. | R .

Purchase of vehicles

Purchase of vehicles is banned untnl furthar orders mcludmg

Foreign Travel

it would be the responsibility of the Secretary of each
Ministry/Department to ensuro that foreign travel is restricted (o)

- most necessary and unavoidable official engagements based

on functional necessity and extant mstructlons Includlng on the
number of visits, are stncﬂy l‘ollowed .

Where travel is unavoidable, it wlll be anured that ofﬁcers of
the appropriate level deali g with the ‘'subject are sponsored
instead of those at higher | vels, Tha size of the delegation and
the duration of visit will be kept to the absolute. minimum.

Proposals for - participation -in -study. tours, workshops/
conferences/seminars/presentation - of - papers abroad at
Government cost will not be entertained excapt those that are-
quy funded by sponsorlng agendas
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3.1

3.2
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3.4

posts.

Foreign visits should |be so regulated as to ensure that
each Mlnlstry remaing within the allocated budgat (after
10% cut) for the same Ro-approprlutlon proposals on this
account would not be pprovad | -

Creation r.rf Posts

There will be .a total bén on creation of Plan and Non- F’Ian -

Observance of discipline .In fiscal transfers to States,
Public Sector Underta Ings and Autonornouo Bodies at
Central/ State!Local level ~

No amount shall be released to any entity (including State
Governments), which has defaulted in- furnishing Utilisation

Certificates for grantslln-aw relaased by the Central
Government without prior pproval of the Minis"'try of Finance.

Ministries/Departments shall not transfar funds undér any Plan
schemes in relaxation of mndntlonalttles attached to such
transfers (such as matchi g funding). S8

The State Governments are required to furnish monthly returns
of ‘Plan expenditure — Central, Centrally Sponsored or State
Plan - to respective Ministries/Departments along with a report
on amounts outstanding i{'l thelr- Public Account in respect of
Central and Centrally Sponsored Scharnea This requlrement

may be scrupulously enforéed

The following speclﬂc step l may be adopted

a) The unspent balan 38 avai!able with: the States and

~implementation agencies must ‘be taken Into account
befora further raleas nro rnade 211 L & |
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“b)  The sanction for | yment must clBarlyﬁspacIfy eithar that

the payee has. utilization - certifications - as ‘due for
rendition’ under thi 'Rules under-the scheme in question.
or-that the payment has been authorized by Depart_msnt |

of Expenditure.

c) For any deviation |from the above, tha case should be
referred to the Department of Expenditure.

d)  The Chief Controller of Accounts must ensure compliance

with the above as part of pre-payment scrutiny.

Balanced Pace of Expenditure

Rush of ‘expenditure towards the end of the financial year
continues to be an area of concern. As per extant instructions,
not more than one-third (33%) of the Budget Estimates may be

spent in the last quarter| of the financial year. Besides, the

should be limited to 15% of the Budget Estimates, is reiterated.
Ministries/Departments . which are covered by the Monthly
Expenditure Plan (MEP) may..ansura that the' MEP ‘Is followed
strictly j y - A |

stipulation that during t:u; month of March the expenditure

It is also considered desirable that In the last month of the year
payments may .be made| only for the goods and services
actually procured and for réimbursement of expenditure already
incurred. Hence, no amount should be released in advance (in
the last month) with the ex éepﬂon of the following :

i) Advance payments o'confractoré under terms of duly .
executed contracts sg that Government would not renege
on its legal or contra ual obligatlons | -

i) Any loans of advances to Gwa_rnment servants etc. or

* private ' Individuals l|@s a measure of relief and
rehabilitation. @s -Tr service conditions or on
compassionate grounds, 1 '
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* submit an overall report to the

i) Any other exno nal case with tha appraval of the
" Financial Advisor. However, a list of such -cases may be
sent by the FA to the Department ef Expenditure by 30™
April of the follomn year for Inforrnatlon

4.3 Rush of expenditure on procurement should be avoided during
the last quarter of the fiscal year and, in particular, the last
month of the year so as to ensure that all procedures are
complied with and there is no Iinfructuous or wasteful
expenditure. FA's are adyised to specially monitor this aspect
during their reviews. | S i X

5. No fresh financial commltmanta should be made on items which
are not provided forin the budget approved by F‘arllamant |

6. Compllanca q| |

Secretaries of ‘the Minisitrl'esIDapartrnants being the Chief
Accounting Authorities as per Rule 64 of GFR shall be fully charged
- with the responsibility of 'ensl'rlng'corﬁpllanca of the measures
outlined above. Financlal Adyisors shall assist the respective
Departments in securing oompli_nce with these measures and also
Inlster—in—charge and to the Ministry
of Finance on a quarterly basis! regarding various actions taken on
these measures/guidelines. '

1 .

( Sumit Bose )
Secretary (Expendltura)

d

All Secretaries to the Gavernment of Indla

Copy to . PN ' |
1.  Cabinet Secretary e B bl
2 Principal Secretary to the Pgima Mmrster

3. _ Segretary, Planning. Commlsslon :
A Pgl the Ftnancial Advisors |
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